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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal 
marks, Mobile phones and other electronic gadgets are not allowed. Try to attempt the paper in legible and neat writing.

Q1:      Choose the Correct option.

I.         When we deduct consumption from Income, we will get; 

      


(a)  Saving
        
        (b)    Investment 


(c) Expenditures.

      
II
The situation where Government expenditures exceed Government revenue is;

                          
(a)       Deficit                    (b) Surplus                                (c)   Balance

     
III.      We use (IS-LM) in economics, where by (I) we mean;

 


(a)     Income 


(b) Investment


   (c) Increase.                   

    
 IV.
The monopoly over the issuing of currency notes is with; 
      


(a)  Commercial Banks    (b) State Bank of Pakistan (c) Stock Exchange Market.

      
V.        The term “Laissez Faire” means;
 

 
(a)    Govt: Intervention     (b)    No-Govt: Intervention           (c) Free Trade

VI.       A policy which deals with taxes and expenditures of the country is known as;

                          
(a)       Fiscal Policy             (b) Monetary Policy                  (c) Trade Policy

VII.     In Macroeconomics, G.D.P stands for; 

  


(a) Gross Direct Product   (b) Gross Domestic Product    (c) Gross Domestic Price.
Q2:
Define National Income. Further explain Gross National Product (GNP) and Gross  

            Domestic Product (GDP) in detail. 
Q3:
Write a comprehensive note on aggregate demand, aggregate supply and their interaction 

to attain the level of national income equilibrium. The explanation should be based on 

graphical presentation.
Q4:
What is meant by Balance of Payments? Further explain the main causes of 

            disequilibrium in the balance of payment in Pakistan. Put your own opinion based 
            suggestions for the betterment.
Q5:      Monetary Policy is an important policy which has few imperative tools. Discuss.

Q6:
International Trade plays a vital role in the economic development of Pakistan. Comment.
Q7:   
Attempt ANY TWO of the following;

a. What is meant by Per Capita Income?

b. What is the difference between Real GDP and Nominal GDP?

c. Define Fiscal Policy.
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